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Part of the trade integrations is the membership in the Central European Free Trade Association —
CEFTA, as an instrument for regional cooperation between: Croatia, Republic of Macedonia, Serbia,
Montenegro, Albania, Bosnia and Herzegovina, Moldova and Kosovo.
Overall Trade and Trade in Agricultural Food and Fish Products.
As a result of the global economic crisis in 2009, the overall trade exchange (industrial + agricultural
food products) (export + import) has sharply decreased in comparison with the previous years. The
overall export (industrial + agricultural food products) in 2009 compared to 2008 has decreased for
28.4%, while the overall import (industrial + agricultural food products) in 2009 compared to 2008 has
decreased for 22.1%. The export of agricultural food products in 2009 compared to 2008 has decreased
for 5.5%, while the import of agricultural food products in 2009 compared to 2008 has decreased for
6.5%.
In contrast to this, the total trade exchange (industrial + agricultural food products) (export + import) in
2010 has an increase in comparison to previous years. The overall export (industrial + agricultural food
products) in 2010 compared to 2009 has increased for 29.7%, while the overall import (industrial + ag-
ricultural food products) in 2010 compared to 2009 has increased for 13.9%. The export of agricultural
food products in 2010 compared to 2009 has increased for 18.4% (from 357.8 million Euros to 423.7
million Euros), while the import of agricultural food products in 2010 compared to 2009 has increased
for 6.5% (from 499.8 million Euros to 532.2 million Euros).
In 2010, the export of agricultural food products and fish products had a share of 16.9% in the total
export of the Republic of Macedonia, while the import of agricultural food and fish products had a share
of 12.9% in the total import of the Republic of Macedonia.
The trade deficit in the last three years is in decline, thus from 156 million Euros in 2008 it was reduced
to 142 million Euros in 2009, whereas in 2010 it was reduced for further 23.5% and was equal to 108.6
million Euros.

Trade exchange in agricultural food and fish products 2006 — 2010 (in millions of Euros)

Trade in agricultural and fishery food products 2006-2010 (in
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2006 2007 2008 2009 2010
M Export 318 346,6 378,5 357,8 423,7
H Import 367,4 461,5 534,4 499,8 532,2
i Trade Balance -49,4 -114,8 -156 -142 -109

Source: SSO

In 2010, the CEFTA 2006 member-states were the most significant partner of the Republic of Mace-
donia in the trade in agricultural food and fish products with a total value of trade exchange (export +
import) amounting to 393.7 million Euros. The participation of agricultural food and fish products export
to CEFTA 2006 member-states in the total export of these products in 2010 amounts to 51.7%, while the
participation of imports from CEFTA 2006 member-states in the total import of agricultural food and fish
products in 2010 amounts to 32.8%. Most important trading partner from CEFTA 2006 member-states
is Serbia with a share of 20.1% in the total export of agricultural food and fish products and a share of
23.6% in the total import of these products.
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Second on the list is Croatia (with a share of 7.4% in the total export and a share of 6.1% in the total im-
port) followed by Bosnia and Herzegovina (with a share of 7.1% in the total export and a share of 2.0%
in the total import), when it comes to the export Kosovo should be considered a significant partner with
a share of 11.4% in the total export, whereas the rest of the CEFTA 2006 member-states (Montenegro,
Moldova and Albania) still do not have great importance for the trade exchange.

In 2010, the second most significant partner of the Republic of Macedonia in the trade in agricultural
food and fish products was EU-27 with a total value of trade exchange (export + import) amounting to
390.1 million Euros. The participation of agricultural food and fish products export to EU-27 in the total
export of these products in 2010 amounts to 41.0%, while the participation of imports from EU-27 in the
total import of agricultural food and fish products in 2010 amounts to 40.7%.

We should also mention Turkey which is EU applicant country and an important trade partner of the
Republic of Macedonia with a share of 1.2% in the total export of agricultural food and fish products and
a share of 3.6% in the total import of these products. Most important non-European partner is Brazil with
a share of 7.9% in the total import which is due to the fact that in 2010 large quantities of sugar, poultry
meat, beef and coffee were imported from Brazil.

Overview of trade in agricultural food and fish products by countries 2008 — 2010 (in millions of
Euros)

Export Import
2009 2010 2009 2010 Trade balance
Country Euros % Euros % Euros % Euros % 2009 2010

Albania 12.4 3.5% 15.2 3.6% 1.0 0.2% 0.9 0.2% 11.4 14.3
Bosnia and

Herzegovina 30.0 8.4% 30.0 71% 12.0 2.4% 10.8 2.0% 18.0 19.3
Croatia 29.3 8.2% 31.5 7.4% 28.9 5.8% 324 6.1% 0.4 -0.9
Serbia 789 22.1% 85.0 20.1% 105.9 21.2% 125.6 | 23.6% -27.0| -40.6
Kosovo 35.5 9.9% 48.2 11.4% 2.44 0.5% 4.4 0.8% 33.1 43.8
Montenegro 9.0 2.5% 9.1 2.1% 0.3 0.1% 0.6 0.1% 8.7 8.5
Moldova 0.05 0.0% 0.3 0.1% 0.23 0.0% 0.04| 0.01% -0.2 0.2
CEFTA - Total 195.1 | 54.5% 219.1 51.7% 150.9 30.2% 174.6 | 32.8% 44.3 44.5
EU-27 - Total 145.7 | 40.7% 173.7 41.0% 197.7 39.6% 216.4| 40.7% -52.0| -42.7
Turkey 27 0.7% 5.2 1.2% 18.0 3.6% 19.0 3.6% -154| -13.8
Brazil 0.0 0.0% 0.7 0.2% 42.2 8.4% 42.0 7.9% -42.2| -41.3
Other coun-

tries 14.3 4.0% 24.9 5.9% 90.9 18.2% 80.3| 15.1% -76.7| -554
Total, whole

world 357.8| 100% 423.7 100% 499.8 100% 532.2| 100% | -142.0 | -108.6

Source: SSO

Structure of agricultural food products export and import in 2010

The increased export of agricultural food and fish products from the Republic of Macedonia to EU-27 of
19.2% (from 145.7 million Euros in 2009 to 173.7 million Euros in 2010) in 2010 compared to 2009 is a
result of an increased export of apples.

The most important Macedonian agricultural food products exported in EU-27 in 2010 are the following:
unmanufactured tobacco (with share of 35.9% from the total export), wine (with share of 7%), lamb (with
share of 7.4%), various types of fresh or cool vegetables (with share of 5.5%), tomatoes (with share of
4.3%), biscuits and waffles (with share of 4%) and preserved snails (with share of 3.7%).

The import increase for 9.5% in 2010 compared to 2009 (from 197.7 million Euros in 2009, to 216.4 mil-
lion EUR in 2010), was a result of the increased import of the following products: sunflower oil for 147%
(form 7.8 million to 19.3 million Euros); tobacco for 67.4% (from 3.5 million to 5.9 million Euros), pork
for 22% (from 10 million to 12.3 million Euros), milk powder for 120% (from 1 million to 2.3 million Eu-
ros), processed meat products for 24.5% (from 4.8 million to 6.1 million Euros), sunflower seeds, butter,
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cheese, southern fruits, alcoholic beverages and other products. Having regard to the import in 2010
compared to 2009, there was a decrease in the import of wheat for 49% (from 4.4 million to 2.2 million
Euros), malt for 26% (from 3.6 million to 2.6 million Euros), coffee, live plants and some other products.

The following products had the largest share in the total import of agricultural food and fish products
from EU-27 in 2010: food products not elsewhere specified or included (with share of 10.1%), oil de-
rived from sunflower seeds (with share of 9%), fresh or cool beef (with share of 7.6%), fresh/cool or fro-
zen pork (with share of 5.7%), meat of poultry (with share of 4.6%), chocolates and other food products
containing cocoa (with share of 3.2%), biscuits and waffles (with share of 3.1%), preserved vegetables
(with share of 2.3%), cheese (with share of 2.7%), processed meat products (with share of 2.8%), sau-
sages and similar meat products (with share of 2%), feeding stuff (with share of 4.5%) etc.

Table — export, import and balance of trade of agricultural food products according to product groups
from the Customs Tariff for 2010

Export Import
2010
2010 2010
Value in Value in Trade bal-
CN Name 1000 EUR Share. 1000 EUR Share. ance
01 Live animals 3,069.2 0.7% 941.7 0.2% 2,127.5
02 Meat and other edible meat offal 16,980.6 3.8% 80,086.7 13.1% -63,106
03 :i:‘s’z;tc;?;ttaezeans, molluscs and other aquatic 559 01% 7,620 1.2% 7,061
04 ml)l:e?nd dairy products, bird’s eggs, natural 44877 11% 29,039.1 4.5% 24,191
05 :;;zducts of animal origin, not elsewhere speci- 756 0.% 3,835.9 0.6% -3,079.8
06 :;I:;’v?,::es and other plants, bulbs, roots, cut 2,678.4| 0.6%| 36232 0.6% -944.7
07 Edible vegetables, roots and tubers 66,204.8 12.8% 6,341.9 1% 59,862.9
08 Edible fruits and nuts, peel of citrus fruits or 39,618 71% 24,3615 3.5% 15,256.5
melons and watermelons
09 Coffee, tea, mate and spices 1,619.2 0.3% 16,517.7 2.3%| -14,898.5
10 Cereals 2,986.9 0.5% 18,713.8 2.6%| -15,726.9
1 ;’&?r:'_c‘ffhzg:';u':::'"g industry; malt; starches; 179 0.%| 16,729.4| 2.3%| -16,550.5
12 g:jiec‘:‘:'i ;’:::'eagi"“s fruits, industrial or 3,884.6| 0.7%| 14,0796 1.9%| -10195
13 Shellac, gums, resins and other vegetable saps 0.032 0.0% 39 0% -39
and extracts
14 Vegetable plaiting materials 0.061 0.0% 60.2 0.0% -60.1
15 gg'a"\::;:rp"riﬂit:t':'e fats and oils and their 85455 1.5%| 43873.4| 55%| -35327.9
16 ::c:}:zﬁzzgsproducts of meat, fish, crustaceans | 17 3536 299 | 233018 2.8%| -5.9982
17 Sugar and sugar confectionery 7,589.2 1.3% 44,721 5.2%| -37,131.8
18 Cocoa and cocoa preparations 8,358.1 1.4% 30,569.6 3.4%| -22,211.5
19 :;‘;'t’;riﬂz'l‘;‘gr‘;f"::t': flour, starch or milk, 33,554.3| 52%| 32,530.8] 3.5%| 1,023.5
20 Products of vegetables, fruits, nuts 31,651.4 4.7% 19,704.8 2.1% 11,946.6
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21 Miscellaneous edible preparations 13,494 2% 46,405.4 4.7 % | -32,911.3

22 Beverages, spirits and vinegar 60,552.9 8.1% 25,517.7 2.5% 35,035.2
23 Prepared animal feeding stuff 278 0%| 18,753.7 1.8%| -18,475.8
24 Tobacco and manufactured tobacco substitutes 93,483.7| 111 % 18,597.7 1.8% 74,886
Other ag_rlcultural products of Chapter 24 from the Cus- 5,442 0.6% 5,121 0.5% 321
toms Tariff

Total value of the Export and Import of agricultural food 423,670 100% | 532,243.8 100% | -108,573.8
products

Source: SSO

10. POLICIES FOR SUPPORT OF THE AGRICULTURE AND RURAL DEVELOPMENT IN
2010

The agriculture and rural development are key pre-accession elements of Macedonia for the European
Union. In order to achieve the aforementioned strategic objective, the national policy included six main
issues in the period 2007-2013 stipulated in the National Strategy for Agriculture and Rural Devel-
opment 2007-2013:

1) Increasing the competitiveness of the sector.

2) Achieving food quality and safety.

3) Achieving a sustainable resources management.

4) Improving the living conditions in the rural environments.

5) Reform of the regulatory and institutional framework.

6) Institutional reforms of MAFWE.

The Policy for Development of the Agriculture and Rural Areas is adequately supported by the budget
support that should provide realization of the planned activities and results by 2013.

Trend of the central national and MAFWE planned budget in the 2005-2010 period (MKD 000°)

2005 2006 2007 2008 2009 2010
MKD Budget |66,538,469|88,576,000|79,552,497|89,397,520|115,399,000| 149,416,120
MAFWE 1,459,518 | 1,453,972| 2,002,140| 1,524,000 1,542,295| 1,679,546
IPARD Agency 4,257,000| 6,007,941| 6,068,110
Structure 2.19% 1.64% 2.52% 4.8% 5.2%

Source: MAFWE

The Policy for Support of Agriculture represents a fundamental instrument for the support of agricultural
production. It consists of direct payments (subventions) by hectare, in production of vegetable crops
and by head in the livestock breeding.

The Policy for Rural Development is the second financial instrument for economic and social devel-
opment of the rural areas with the purpose of preventing the process of depopulation on the one hand
and as means to emphasize the natural and patrimonial values as part of the cultural heritage of the
Republic of Macedonia on the other hand. In June 2007, the Agency for Financial Support of the Agri-
culture and the Rural Development (IPARD Agency) was established in order to enable efficient man-
agement of the financial means from the Budget of the Republic of Macedonia and of the funds from the
pre-accession assistance of the European Union intended for rural development.

Competences of the Agency:
1 implementation of the measures for direct payments in the agriculture;
[ implementation of the measures for rural development;
1 realization of the funds from the pre-accession assistance of the European Union for rural
development - the IPARD Programme;
1 implementation of the state aid measures in agriculture;









